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Abstract
In this paper we study two separated issues.
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Firstly,we give an example which degenerates a chaotic fluctuations
model. Secondly, we give an example which contains the essence of
the Ricardian Equivalence Theorem in the simiiar dynamic framework.
A chaotic fluctuation refers to feasible trajectories whicy are bounded
but which does not coonverge to stationary points or orbit. Some
nonlinear difference equations can generate such dynamics. Chaotic
dynamics are able to be regarded more as a curious theoretical possibil-
ity than as a practical concern for empirical research. Most of the
theoretical chaose models are aggregative in nature. Following to
Benhabib and Day (1982), we apply the Li-Yorke theorem to an
overlapping generations model which has a typical macro nature.

It would make no difference whether public expenditures were finan-
ced by current taxes or borrowing (which would create a public debt
that would be serviced by future taxes)., This proposition, considered
but dismissed by Ricard , was labeled “the Ricardian Equivalence
Theorem” after being refurbished by Barro (1974),

The overlapping generations model appears to be a particularly
tractable context in which to consider issues of chaose as well as of
burden of the public debt. That is why we use such a simple dynamic
model.

A Chaotic Fluctuation and a Burden of the Public Debt ; Modern
Economic Dynamics (1)
Tohru Sakal
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