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[Abstract]

A Sociological Study Concerning Inequalities
in Retirement in Japan

Tomoo NAKATA

In Japan, there are currently no laws that ban age discrimination in labour markets. Furthermore, there is
also a mandatory retirement system operating at 60 years of age. Set against this, Japan has one of the highest
employment ratios for elderly people among advanced industrial countries. This paper examines the role of
the Japanese retirement system and assesses the characteristics of those individuals who remain in the labour
market. This paper draws upon data from a survey of 484 men aged 60 and above, carried out in the Japanese
city of Sapporo in 1999. This paper assesses some of the characteristics that influence people to remain in the
labour market. Results indicate that occupational prestige is one of the most important variables. In the
Japanese context, part-time employment along with self-employment help people to remain in the labour
market. In the former case, this is achieved through re-employment contacts whereby workers are effectively
retired from their jobs but then taken back with the same organisation but with different contracts of
employment. This study used logistic regression analysis to assess the social and occupational factors that
might influence the kind of workers who were being reemployed. Results confirm that these workers tend to
be those with high occupational prestige and higher income as reflected in ownership of property. There is
evidence that the Japanese retirement system screens older workers and tends to favour those individuals with

desired or relatively scarce skills.

Key words: retirement, inequalities in retirement, elderly Japanese people
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