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[Abstract]

Problems in First-time Adoption of
International Financial Reporting Standards

Koichiro MATSUMOTO

The purpose of this paper is to examine the following points through the example of
the consolidated financial statements prepared on the basis of IFRSs by a Japanese com-
pany (Nippon Sheet Glass Company, Ltd.). Firstly, the differences in the format of consoli-
dated balance sheet and profit and loss statement between IFRS and Japanese standards
are analyzed. Secondly, the causes of main differences in Profit For The Year between
IFRSs and Japanese standards are analyzed through the Statement of profit or loss.
Thirdly, the causes of main differences in important items between IFRSs and Japanese
standards are analyzed through the Balance Sheet. Finally, correspondence by Financial

Services Agency concerning voluntary application of IFRS is examined.

Key words: International Financial Reporting Standards (IFRS), Consolidated Financial Statements,
First-time Adoption of IFRSs



