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AF JE BB AT - - 10,000  (3.8) - - 57,949 (13.7) - -
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i s A T : Y £ M B f
FUE( &2 1 8 127 3 521 | 1,111| 2,429 | 63,612 | 250,491 | 84,762 | 25,134
1A 1 10 122 411 525 232 | 9,080 | 33,059 | 30,247 | 6,112
IIUES 1 3 66 8 479 389 129 | 3,352 | 33,235 714
HRE 1 2 37 2 208 256 54| 3,131 | 2,172
WAL HL X 1 1 18 145 119 91 522 | 9,699 | 3,329| 2,031
ZACHLIX 9
e R T 1 23 85 18 127 | 34,843 | 3,320 316
PR 1 24 57 25 29, 468 317
e dERl T 1 23 53 8 99 | 1,664 332
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TARE; 623 (24.7) | 1,951 (32.3) | 3,781 (27.6) | 6,507 (34.8)
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[Abstract]

Financial Affairs of Puppet Government Organized
by Japanese Army in Occupied China, 1935-1944

Hirokazu HIRAI

In 1935, by cease-fire agreement of the Manchurian Incident, a puppet government was
organized by the Japanese army in north China. After the Japanese-Chinese war broke
out in 1937, the Japanese army organized puppet states in succession at Beijing and Nan-
jing.

For these public finance, main revenue were several consumption taxes, for example, Tou-
zei (peculiar for China, taxed on important daily merchandise), salt tax, tariff, cigarette tax
and so on.

On the other side, annual expenditure consisted of peace and order expense, infrastruc-
ture, especially road construction and water-use facilities, and subsidy to local governments.
Of these, the most important item was peace and order expense, above all in agricultural
area, base of the Chinese Communist Party.

Investments in companies in charge of resource development occurred through special ac-
counts of government. But expense of agricultural examination institution, and expense of
natural resources development were few.

As a result, the Puppet Government were burdened with expenses for peace and order,
so a rule on economic development was limited. The inconsistency of Japanese war econ-
omy was more and more magnified, so serious inflation and lack of food guided the Chi-

nese economy to catastrophe.

Key words: Puppet Government in China, Occupied Area by Japanese Army,

Japanese-Chinese War





