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[Abstract]

Public Finance of Manchou-Kuo (Manshu-Koku)
after abolition of Extraterritoriality
for Japanese Residents and Transfer of Area Annexed
by South Manchuria Railway Company to Manchou-Kuo

Hirokazu HIRAI

In 1936-37, four years after the establishment of Manchou-Kuo, a Japanese puppet-state,
Japan abolished extraterritoriality for Japanese residents. Also, South Manchuria Railway
Company transferred an Annexed Area (business and shopping area around the railway
station, called Mantetsu Fuzoku-Chi) to Manchou-Kuo. Until then, the Japanese people
living in Manchou-Kuo did not pay some taxes because of the extraterritoriality. Also all
residents including Chinese in the Annexed Area did not pay any taxes. After this time,
Japanese merchants and companies paid business tax for the first time, so Manchou-Kuo
received about 2,300,000 yen in new revenue. But transfer of the Annexed Area required new
financial cost, for example, police, school, roads and bridges and so on. These costs reached
25,000,000 yen. In 1937, the Japanese-Chinese war occurred. Tax income of Manchou-Kuo

increased rapidly and shortage of tax income was overcome.

Key words: Manchou-Kuo, Extraterritoriality, Annexed Area
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