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[Abstract]

The Features of Main Investor Groups in Japanese Stock Market
and the Analysis of the Interrelationship among Them

Eiji OKUYAMA

After the collapse of Japan's overheated stock market in late 1980s, the government, the Japan Securities
Dealers Association, and the Stock Exchanges reformed the securities markets. Because of the far-reaching
reforms, individual investors and foreign investors participated vigorously in the Tokyo Stock Exchange.
The purposes of this paper are to explore the features of these investors and to analyze the interrelationship
between these investors and other investors (self-trading of securities companies, business corporations,
and financial institutions). The empirical evidence shows that individual investors were not the
replacements for business corporations and financial institutions, who were major stock holders but sold
far more equities than they bought since the 1990s, but they did similar trading activities like business
corporations. In these circumstances, foreign investors became trading partners with business corporations
and financial institutions. These results indicate that foreign investors played important roles in the Tokyo
Stock Exchange since the burst bubble. As the foreign investor's trading share grows rapidly in recent

years, their activities become more important in the Tokyo Stock Exchange.

Key words : Japanese Stock Market, Investment Behavior of Main Investment Groups, Individual Investors,

Foreign Investors, Interrelationship
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