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[Abstract]

A Study of Disclosure of Accounting Information
in Entities Managing Residential Care or Nursing Facilities

Masaaki OHARA

This paper focuses on the disclosure of accounting information in entities managing residential care or
nursing facilities in Japan. Certain information provided by facilities for stakeholders such as applicants for
placement in residential care settings is useful for some decision making. Especially, information relating
to services and/or quality of elderly nursing-care in facilities is most important. On the other hand, the
financial statements should also be considerable because they serve to add weight to services and/or
quality of elderly nursing-care in facilities. Residential care or nursing facilities are established and
managed by different entities such as social welfare organisations, health care organisations, local
authorities and so on. Each entity has a certain unique accounting system itself. This means, stated another
way, each entity prepares unique and varied financial statements. There is no way of comparing financial
statements with each other yet. But a few of the social welfare organisations see the necessity of disclosing
accounting information for stakeholders. Actually, they prepare "disclosure-oriented" statements. This
paper, firstly, introduces some cases of such "disclosure-oriented" statements. Secondly, importance of
accounting information in entities managing residential care or nursing facilities is indicated, considering
the relationship of accounting with services and/or quality of elderly nursing-care. Finally, useful and
comparable accounts and items of financial statements are proposed to make stakeholder decision-making

easier in entities managing residential care or nursing facilities.
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