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Tho, RIEELAES I 7P -FHTH b,
CIT, 5,75 EBBLINsEELS
&, Hr o,

V Ix(r{s)).L(s)]
V' [z(r(s)).L(s;)]

_ U (s)L(s)) —RL(s)]

~ U (s).L(s) —RL(s)))

nn(s)

Et B, )R, EWBETEEELY AT
YT Y v MEREINTOAEZ EERLT
W3,

AT, Aty FEGITOBS, #iT,
EoFLEORNE L s BE SN HE (8
LED T2 hEFNMEZEF L L CHFHA
BAREZTINE, BITRFASOr(s) ®F
THMERAET S L ICESHIEE L(s)
RHET D, THbL,

r(s) = q(s)+h'(L(s))

RO, FrEO q() OFT, A7(L(s)) >0
kb, BERELHEES LML TELYMED
b, —H, BEOFLHEDr(s) DTFT
FlMEX L2 ERT I LS ciEATER
L(s) ZiRET 2, T4bE5,

r(s) = f(L{sN—1-R

L5, UL(s)) <0 &b, BAEEE
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RO BEHHE R TR Ic > L T

BLiELTE TR & s, UEsoR
Fo PG| TOHREHELR

FL(s))=1—-R = q(s)+h"(L{s))

LB, CORRRMN e (EALETS
Zo Lichiat, f', WoOBHEL, &
WG TOEHELE 2 F 5 F N TOELY
EBEHERFAILTHY, Lo FLORE
O F TIREAEIEEE LV &b,

3—2 HEHOIEHE

CCT, EMEGEIT OB oA
EFNIMEL TEESZ, CTwIEH
ORI L 3, EOFOFERATC>vTD
tER ot ng, BiTics > ToES
FETISTE VIICER L o s #BTIHEE
TE3H, HoFEiToHEcL-TLH
THEHALZIEMNTELVLEVIERTO G
DTH B,

IOEE, BHRETAE A -TLE
SAlFEEnd B, o EAE, FIHCERL
foshisg<s, O E, r(s) <ris) o
L{s) = L(g) &\ o LSS TE
B THWEELES, OHDOHE T,
B MEHLLELTY, HoFR
INAEERET LI LMNTERVED, B
TREBR L s, THL EEBORES
TR &I T, ARLOFOEDBRITHR
r(s) #RUABLRREH TR EMNTE
%, LidvlL, SHITHI DL S ST a7
FreinsnEiuBHCE BoFUER
LIEWTHA D,

L7chi-T, BHNEEETH S5
i3, |BITAHS KOV TEBORELITE-T
HARYIRGEE Lo B> TWELE
WhH b, THbhb, s HEHLALLE E,

L =L{s}
solves: max {r(LY—q(s, )} L—h(L)

ER-TWBPEND S, i, TO&RMEHN
BT asE, oFRERLLLLETE
BEI ik, bROBITRER L -
SVWTHET ALEMIEL LS,

COEBEIMET S, THOLENHNEE
HEET H B i3, HHFTRIEHER
fEETaLicdhid Ly, WERL, B
flFE£5|3 T3 (BI12TH3) Baci
HNEERY (8 sE2k90Thid,
BITEBRBORGSIC L - CTREEHELEH T
ABLEMTEN(KALSTHS, Lizh-
T, GEAECEHOT TR, ris) &
L{s) &ids, B L TR CEHH LTI
HSHENDT,

dr(L)

aL <0

r(s) =r(L), 7L
&, BHATELEHBOEH L THRT S
EMTE 5,

)i, ERLUALsKELT, EBITHIE
BIAHEE L& 21018 50 2 857R )8,
EHROMEL LA 2ICB o 5HTRMEL
DPSCRLIEEBERT EHG, Jhid
EPADE,

{T(L(S,')} —G(S,-)}L(S,-) _h(L(S,))
= {r{L{s;3—qUs ) L(s) —h(L(s))

LD, THEHEESMHK (truth-telling
constraints) &®E3:,
b L CoFFsEI Lidwy, Tabb,

{r{L(s))~q(s)L(s) —h{L{s))
< Ar(L(sp) —q(sHL{s) —h{L{s))

LB EHuBEIcE, BITEEICs HE
HRLEERETETEASS (s=ys5,557
5; < 80 TOME, HEMBICEMT 5
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it B " 28 ®I S

DFOBRHIER
VIFL(s)) —(t+7(s) —RIL(s))

LB,

L —f Ny -2 E LT, sOERREO
L0 B EHRERFET 255 (515,05,
BESMERPEE L2 WRRIRTF TG s h
LsidEILs, LA THADI, ST
dg/ds >0 M BEDILsEERELTWS L
5, dr/ds > 0THbh, —HcRHPFRR
ERTHhEIFATESE LT 50T,
dijdr<0¢:EIGh, §4bb, EE
HEHER A LA WIRIR T, #iTiREY
S AEBEANTROXEN s EHET B oL
Lo TROBOEHNTFRERS -0, A
Fiz¥ oo (ndtHiRKEdnl
Fokiid), Lid-T, THLKRT
Tk, Y FOMGEERES ¥ ool
1, BEEBAET CEASTIHERVH LA
TLEITHDL S, THbb, HESMAKN
MEIL L WIRE R, SR GREE
5,

PlEms, sicBIL TiEHoIEHFMEHE
T 5188, EUMSEARETH S0,
HEEMEH LA T2 oEn,

COBEORIMERLTOL 305,

MAX ZpVirisd —glsNL{s) —h(L{5))]
{r.L} H

(7

s.t.
;piU[f(L(sf)) ~(1+7(s;))L (s —

() RL(s)) = U®

{r(s)—q{s 1 L{s;)—h(L(s;))
= {r(s)—q(s) L(s) —R{L(s))
for 17

TS UYL BEEL, pLETE, JOR
Hos s v B

l= Z,ptV[']ﬂ'ﬁ{E;p.U[‘]—Us}
+¢([{T(S,)_Q(s,)}L(S,)—h(L(S,)]
—[Hr(s)—g(s N L(s))—h(L(s3])

THb, 7—v 5y A—KHEBOTERYT
5,

%4_ V'a(r(s;),L(s;)31

= AU [I(r(s;).L(s)) —RL(s,)]
== (10)

Zeviafo-g-nweriD

RTTL dr
+ AU I -1 r—RdeL)£0.

Lis) >0
(11}

TpUL =0 A20
= (12)

{r(s,)—g(s )1 L(s) —h{L{s))
= (r(s)—q(s L(s)—h(L(s))$ 20

- (13)

PlL, sicBAT 2 EMoEuirtt = £ 8T
Bl Lk T, BRAMEECEESTIR
THLHORXEEMLEENIDEF VO
HTHD, UBOAMNESTHRIT S
(bind §3) H& L, TESTRITIES
(bind L7} &MBbiGao7w, TR
BERYLTEZDHIERT 5,

s, BESMHEF M bind LTWD, L
Twigwichhb e, HREEEM R -
ANRoBER VT, OXEEES
THRYT 5, £33 TRIVEREL,
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BHROBHERER >0 T

%lp,-U[f(L(s,-)) — (1 +r{s))L{s)—RL(s;)]
> U*

THaELTAHALI, COES, FHFIEX
Nos OFREBRMICH VT, BITREHF
FEr(s) FTOEBET I EI0L-T,
B o ofif45] & LY st h T 3,
FDER, r(s) 25|Z HIFR L
;p,-U[f(L(s,-))—(1+r(s;))L(si)fRL(s,-)]
HEFT 20T, COREEHIFLL L
218 B, LithiaT, &7,

IE_p,-U[f(L(s,—)) —(1+7(s))L(s)—

_ 77§
(1) RL(s3]1 =U

L5, DR, EHFESHEFI bind L
Tva, LTuhbichrbsd, QDR
AIFA>0EE->TORTFAEE SO,

PIFTi, #Td, S0F L0 2 fakb
DEGVIMNZOBPE Y FERERETH S
F— R WTEATH By

¢, BRAEREEMNR - U)o B EEF
THEHESMEFM bind LTWiE WAy —2 %
EZCTHAE, COLE (13)HLH, ¢=0
THoHH o

V' [m(r(s),Lis;3)]
= AU [IICr (80, L (s 3) — RL(5.)]

ETLAD, i #£], A >0%5EETS L,
Vnlr(s).L(s))]
V' {z(r(s),L(s))]

_ U’[H(T(S;‘),L(S,‘)) _RL(S|)]
T U (sp).L(s))—RL(sP]

-+ (15)

A, LichioT, BEFZEHBIFN bind
LTWwhnweEEE, BFEGREBURE LR
D, BEBVAZ 2T IHERENS

T EMbh B,

Fi, BESHHEHEH bind LT nE
g (1XEDp=0TH5E, COLEAD
R,

Vi i{z(r(s2,L(s))]
= ;{U,[H(r(si).L(Sf)) *RL(SJ]
EHLOT,

V' [#(r(s),L(s))] _
AU O Gr(s) . LLs)) —RL{s 3] —

1

Tho, LT, Lis) >0 D& &,
Axss

V']
AU

1=

, dr
- + =
r—-f+1 .R+LdL
; dr
r—q—h +LdL

LA, LItH-T,

F(Lis3)—1—R = g{(s;)+h(L(s.)),
Lis) >0
= (16)

L ad, TOERL, FHROERIEsT L
BEEABETH B, LinhisT, HELSME
#iibind LTV WEESE, FHROENH
HAL VIS O E 2 R UHEREMNELN S,
i, BESHHEKS bind T8 — 22
DWTELZTCASR, COEEHADRLY
>0 THEMS, (100R I

V {aCr(s).L(s))]
< AU [(r(s).L(s))—RL(s;)]

EHBPG, i#], A>0%EETSE,
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i 2 &

V' [x(r(s).L(s:))]
V' [x{r(s;).L{s))]

U'[T(r(s). L{s)) —RL(s.)]
* U'[I(r(s,),L{s;2) —RL(s;)]

=-(173

EHb, BEVAS VT ) v rMEREN
Wl bbb,
1, COEZEOANOR,

%VTﬂﬂwLQMJ

= AU [TICr(s;).L(s;)) —RL(s;))

THLHDT,

§+vmﬂﬂmLumJ
A0 ((rCs) L(s0) —RL(s9] ~

THb, LIthoT, Lis) >00& 5,
ADE» 5

LN

| = B
AUT-]

dr

dL
g dr

r—qg—~nh +LdL

r—f +1+R+L

EB, LiciioT,

FUL(s))—1—R = g{s)+h (L(s)),
L(s) >0
- (18)

LB, BlEAS, EESMERIA bind L
TWwWTh, FTHHEEZHEST R, EM
TP FE LI, L, At d i,
COF-ATIIBRBEY R =TV » 7 idE
RENH L,

B B E

3-8 EHIgoFE

UK TAHI &L S, BESTEFHH
bind LTWTd, RITHEEEMET IR
n, ERMSERELEG, LkL, BHEE
%% H bind 37 B RIR L E

{ris;)—q(s Y L(s)—h(L(s))
= {T(Sj)—Q(S;)}L(Sj)—h(L(sj))
for i+#j

LB THE,LE, HiTicE-TH S
HEHLLLE, BhEFEr(s), HHE
L(s) &¢T384L, BHEME »(s),
B E L(s) & T 280 HMERNTS 2,
2T, s MEBRLALLE, BITH(s),
L(s) AL ZXDEIRCEMED B
BEDTICELTH B,

24, (UEAMEIL T HEE, L(s)
BL(s) REHETBE, L(s) > L(s) (k
ELi>i), f7<0, K" >0&0,

g(s)+h'(L{s)) < f/(L(s))—1—-R
for®i < §
-+ (19)

LB, Lz -T, HTPEBOREET
g, R ERES LD, O
gt &0 FOEMME T OHFHHNKEZ
Ay PEGGITORFHALDEFLTA)
ROFHEWD T Licadh, FBoFas,
HEHLALCEBL TS TGN E
Ny (FAEMFRAEEEND),

W, —qls) > —qgls) THIHG,

{ris)—q(s)L(s)—h(L(s))

= {r(s)—q(s ) L{s)—n{L{s))

> {r(s) —q(s ) L{s) —h{L(s))

DRI L, BESDHGM bind $5, LA
Wighdb o d,
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FHROEHERERIc > T

{r(s)—q(s)VL{s)—h{L{s))
> {r(s) —q(s)}L(s)—h(L(s))
--(20)

Ligh, HToRfEds, 0oLEaDEHINyy
DEELDRECH->TVE, TIT,

{r(s)—q(s))L(s)—h(L(s))
for”i

{r(s;3 —q(s )} L(s) —h(L(s))
JorTi < j
(b

{r{s)—g(s)L(s)—h(L(s))
for’i < §
(o)

{r(s;)—q(s; ) L{s)—h(L(s;))
for™j
e {d)

ETaHE, (AN bind L THHIE, (a)—
(b)=0&1548, —qls) > —qls) T
5o {@-WI>{@ - &y, #
B, {-@<0Thbsl stibind, L
Tehia T, TORERECOHRNAEZET L,
@) =W>@> &b, §hbL, H
HEMHEE S bind LTWE &L E, 50T T
Wi, r(s), Lis) 2B Lidsdpns
2, ;@1 T, risy, Lis) ZHFC &
BV Ebbh b,

ERZMICET L CNETEE, S, HE
SHHFIDHEA bind LTWEESE, 5;,DF
THRITHr(s), L(s) #89E, Q1OX
MEIL L TEREIZMTEbA, X oikE
DWRZ v Ty TBERINGEL, &V
FERMBIEON,, COFRIPVLTELICEE

LT& %,
RTORABE%*—ECREUMSr &L %
Zibs¥ oL,

(r—g—h)dL+Ldr =0

LA, s, KL 2 & & &,
ZhiITk o EREEOMEE L,

dr _ r—q—Fn

darL

LB, BEBENRETHr—q—h =0,
o LAY 5 & dr/dL S ERT 55,
BITOEFRIETIROEL > T B I &N
b b, [k, HFHFOBSE

(f'—1—r—R)dL—Ldr=10

&0, FHEHKOMEE G,

dr _ f'—1-r—R

dL = L

EH B, BELBEHL LTI
ff=1—r—-R=0, &%, LMB#EHTE&
dr/dL BEF T 55,5, f0 FoZSHEE
HhizhEfLaTnwa I Edthh s,

Lidi-T, (18)RBLEURMETT
L& EIMBBOFNERMOMEIMNE LV &
ERWT 5,

1T, S%EfathiR D 2REMmE,
rABTOEREE I 2E0 FoShiER
EL, s, sMEHLLEZOzBLUTI
KERERBAELD, § (ELI<]) 21+
HTRLELDTH S,

Ay FEREIOBS, r & Lidfadhig &
FEEOESCHRESNS, FLTI0DL
&, WHRASO r OF TENTRMEITICH]
MEAEEITE-TED, WEL RO L
DT TRAOFMEEzERLL I ETHMG,
ZhELOFNBROEE Yo Lus kS
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It B R BRE E3E

HrELEDHER LR GBHMEL L
Twa (K1 a),

K1 a

r

T

H1b

—7i, SHHG | DEE W, BEsloRET
BRES NS, HROIEIFREL L VRS b,
(1530 k 0, r& L dlEiHEOSFEm»ET
LETATHRESNLGS, HTFLLFTOMEE
MEERHLEIATELTVWAOYTRY
{, MEDFHOEE /NS TALSUH
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Flo5E, AF v PG| I3E > THEEA
b CREL IR v =T Y v DT EbRT
B, FALL AL, VS EEIKETH
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(AEHVEREREDIRS) $oL5i e
HREENDIPOTHE, TORE, H1lbh
bbbl rikxfy FRFIOEE L
DEIENE R R, LikdioT, FilEsT
DL L THMEOE#MNELLE LD
KraREshaEEEE, COEEREYN
RSB AERE N A XS, mE0SEHE
BOET B,

HHROIEMPHEMTFL L, HEESHHH L
hind LTV AEEE, FITHEELHEST
NIFA)RSEILL, EEOFF|BEsHET
D, EROMELITHAFNDOIMIL,
WEDOFFE#EMTDLE (K1c), LT
IoEE, EHEMERAT S,

Nt

mans— L
L L

=R oMBrmatzdic, L, r, q
FREEOEFREEREL-OBR 2 TH 2,
Ehshhdkdie, L, r2BETELTqg %
winsghid r 3D T 5, §/, —EDq
OTFC, LEEELTr2ERs#hidnid
BN, g 2BEELTLAEMsdthidr i@
oML TRICEDICEL S, LiaT
E1ci, EAFefET 28ToSM8Eme
EqBRELB>TVEDT, EHDEF
MR CBToN#EMpE LS L ARY, i
B, M1 cTRATOENREM ., 7, 8K
oTaEM ChidRE-1g)DTFT
DFERMRTHEOT, RO~ UVERY -
THEN (m>m) Eb-TuThaibu
v, 2L, BE—oq(s) @ FTiE, HBiTo
ZHMEEThE I RV, —4, LEE
FELTr2tRs #3008 PL, ra@E
ELTL Ao RignRENL TRIc
WhdanT, HlTtRbEARMETAED
FOFEREER I EFBINE WD &R,
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HEOEMERER I > T

o FOFERBEARTHLL I &RV, E
2 ShPBEIE, THNSLCEFRERE
DTORARBEERT 2 LAKELLS
M, ff<0kh, ToEmN-RRBER
2o L1h-> TN FOSRMRRE TS
Bk A,

&2

h(L)
n (r-g)L

RITORE ™

V. BROFHIER L (EREE

METEELLEBRENLE, REOHED
HLigY LOMRIHOVWTUFELZTA S,

Y, THEGEIHATUHETH 2120,
BEhgiBToEelE R XA OHEEA
EFO LS ICHEHNEARED ATV ALE
BoHof, THEE, BITOBLEFAEIR
HER LG, HHNRGEESRY, RiT
HEHEERD Y2 LRSS S, 3 - 28]
TEELLL DI, HITREOARS x4 HE
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@, @W=W>WW>E)THo7, TU4D
b, s BWEHLAZEED>THEHD,
5 OTTr(s), Lis) 2T L0 b, ris),
L(sy #4135 BETRIEAREV,

2% D, BT E->TOHEOESEEIR
PSR SEETEN WS LTH, N
SIOTF T, BITOBESFEI A ML L
OERTERTHE, BITIEHBYHS S

FEEBBVOTH B, BHEHES, BITOM
FOMPEREL S XD, FRHCRASYE
EELTVWAPLTHE, T LT, FENE
IR D - B sfTbh T 3LLE 8
TOBLTEIZ b O FRICH~NEHSHA I
WEYIE L 5,

TlTCosE, BoREeEFEzA+O
LR -THERBAR s ENE L0
Th-7, HEFE 22+ 0 LRETEICH
BBy rF g FTREEO BIAE,
BeFEI A rOo LRZEEIHET 2 &,
WITHATOERTREZHELTFOC & EE
WELLLESTE A+ O LFARE e
DB B E V- RIESTEH B,

EHECGRITOBEFAE A B ERLT
VWAiLbhhbod, HITMKZOIEELEE
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Mg FE, EENEFEEEEES 3N
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KLTVWELINBETE, A#y FIGT
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EEICin - TEEM TR THWRRLE, 8T
DEEHEI 2 PO LR CHBEMERST 2
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BmTE TV,

W, hAETREE - TV 2 EITEH
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TOADTHEVESS He
V. BUICHAT
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EhELoRE BETOERNAHS, -
TLBE - (1990, @im (1996), &
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TRABRME BRIEHREAZLT TR,
BoEHLERICOVWTHEHCEREER
MHiEohTWHa,
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